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SNFs To be Penalized for Readmissions  
 

EXECUTIVE SUMMARY:    From Krieg & DeVault’s Health Care Alert—“Skilled nursing facilities 
could soon share responsibility-and accompanying penalties-with hospitals for avoidable 
readmissions, according to the U.S. Department of Health and Human Services' (HHS) 2014 
Budget Proposal.     

The Affordable Care Act requires payment reductions starting in 2013 for hospitals with high 
rates of readmissions.  MedPAC analysis indicates that nearly 14 percent of Medicare patients 
discharged from a hospital to a Skilled Nuring Facility (SNF) are readmitted to the hospital for 
conditions that could potentially have been avoided. To promote similar high-quality care in 
SNFs, the 2014 budget proposal reduces payments by up to three percent for SNFs with high 
rates of care-sensitive, preventable hospital readmissions, beginning in 2017.   According to 
HHS, savings are estimated at $2.2 billion over 10 years.” 
 
ACTION NEEDED:  Facilities should have review procedures and processes to minimize the 
numbers of readmissions.  All readmissions should be reviewed for quality improvement.    
 
 
Source:    Krieg & DeVault Health Care Alert. 
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