HAWAII HEALTH SYSTEMS CORPORATION
NOTICE OF AND REQUEST FOR EXEMPTION
FROM CHAPTER 103D, HRS

EX129

1. TO: Chief Procurement Officer Edward N. Chu, HHSC CFO

2. FROM: Joseph Evanoff, HHSC Director

Department/Division/Agency Pursuant to §103D-102(b)(4), HRS, and Chapter 3-120, HAR, the Department requests a procurement
exemption to purchase the following:

3. DESCRIPTION OF GOODS, SERVICES OR CONSTRUCTION:
Membership participation into Vizient national Group Purchase Organization (GPO) for medsurg distribution, pharmaceutical
distribution, medsurg & clinical related vendor goods and services, provided by Vizient and Vizient contracted vendors.

Vizient Inc. 5. PRICE:
4. NAME AND ADDRESS OF VENDOR: 594 £ j0nhn Carpenter Freewat
Irving TX 75062 0
6. TERM OF CONTRACT: FROM: 6/1/19 T0: 06/01/22 7. PREI)?%E)éEMPTION REF. NO.

8. EXPLANATION DESCRIBING HOW PROCUREMENT BY COMPETITIVE MEANS IS EITHER NOT PRACTICABLE OR ADVANTAGEOUS TO
THE STATE:
Vizient Inc. is a healthcare group purchase organization (GPO) that provides assistance to hospitals in promoting quality
healthcare services and effectively helps manage expenses in supply chain by aggregating nation wide hospital purchasing
volumes through negotiated contract discounts with manufacturers, distributors and other health care related goods and services.
Vizient serves a wide range of providers to include, but not limited to; Acute Care, Long Term Care, Home Health , and is the
industry largest GPO. Vizient typically offers contracted discounts on medical supplies, nutrition, radiology, facilities, pharmacy and
laboratory, with additional contract portfolios to included non-medical related services for its members. There is no cost to be under
contract with Vizient as a GPO member hospital. HHSC has been under contract with a GPO [Now Vizient] for the past 15 years.
HHSC utilizes Vizient services to assist HHSC in supply chain analytic services, supply chain web-based hosted applications and
clinical purchasing consulting reviews paid from membership share back and or HHSC rebates received. It is neither practicable or
advantageous to HHSC or the State to issue a competitive procurement considering HHSC issued a RFP previously and found not
competitive advantage for joining a GPO membership. Of the six GPO vendors HHSC previously competed, all but two were
merged into "Vizient" in 2016 making Vizient the largest and most advantageous GPO for HHSC related to quality of healthcare,
reducing costs of goods purchased, supply chain analytics and distribution savings.

9. DETAILS OF THE PROCESS OR PROCEDURES TO BE FOLLOWED IN SELECTING THE VENDOR TO ENSURE MAXIMUM FAIR AND OPEN
COMPETITION AS PRACTICABLE:

Direct negotiations and contracting with Vizient Inc. will be conducted, and no formal solicitation will be

performed at this time. HHSC will periodically review the GPO industry, as needed, to determine if the

GPO industry changes in business and technology that would necessitate the need for HHSC to bid out

our GPO membership.

10. A DESCRIPTION OF THE AGENCY’S INTERNAL CONTROLS AND APPROVAL REQUIREMENTS FOR THE EXEMPTED PROCUREMENT:
The exemption request is reviewed by HHSC senior management in accordance with HHSC policies and
procedures. The President and CEO of HHSC (or her delegated CPO) approves the exemption
requests in accordance with internal procurement policies and procedures. HHSC policies and
procedures will be followed and periodic reviews of the contract action will be performed.

HHSC PUR Policy 0017 Rev. 1-30-12 PUR 007




11. A LIST OF AGENCY PERSONNEL, BY POSITION, WHO WILL BE INVOLVED IN THE APPROVAL PROCESS AND ADMINISTRATION OF
THE CONTRACT:

Name Position Involvement in Process

Nancy Delima Sr. Contracts Mgr Approval [ ]|Administration

Joseph Evanoff Director of Contracts Approval [ ] [Administration
:IApprovaI |:|Administration

Edward N. Chu HHSC CFO EApprovaI I:lAdministration

12. DIRECT INQUIRIES TO:
Contact Name: Joseph Evanoff

Phone Number: 808-315-7449

AGENCY SHALL ENSURE ADHERENCE TO APPLICABLE ADMINISTRATIVE AND STATUTORY REQUIREMENTS
13. I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS, TO THE BEST OF MY KNOWLEDGE, TRUE AND CORRECT.

02/20/19

Department Head (Print:Joseph Evanoff ) Date

Reserved for CPO/Delegee Use Only

14 .Date Notice Posted: 02/21/19

The CPO is in the process of reviewing this request for exemption from Chapter 103D, HRS. Submit written objections to this notice to
issue an exemption from Chapter 103D, HRS, within seven (7) calendar days or as otherwise allowed from the above posted date to:
Chief Procurement Officer, HHSC, 3675 Kilauea Ave., Honolulu, Hawaii 96816

Chief Procurement Officer’s comments:

Services are critical for efficient supply chain operations and achievement of cost savings due to
economies of scale.

15. El APPROVED DISAPPROVED NO ACTION REQUIRED

HHSC Chief Procurement Officer —

Signature%%% Date  Mar 14,2019

HHSC PUR Policy 0017 Rev. 1-30-12 PUR 007
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