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Ex de- 0=
STATE PROCUREMENT OFFICE

NOTICE OF AND REQUEST FOR EXEMPTION
FROM CHAPTER 103D, HRS

1. TO: Head of Purchasing Agency

2FROM: Carolyn Bader
Depariment/Division' Agency
Pursuant o §1030-102(b)X4), HRS, and Chapter 3-120, HAR, the Dopariment requesis & procurement exempiion to purchas: the following:

3. Description of goods, services or construction;

Telephone Maintenance & Repair:

= Year | - July 26, 2006 to July 25, 2007 - $27,964 plus GET = $29, 130,

it Year 2 - July 26, 2007 to July 25, 2008 - $28,524 plug GET = $29,712,

= Year 3 - July 26, 2008 to July 25, 2009 - $29,094 phis GET = $30,207,

L Year 4 - July 26, 2009 to July 25, 2010 - $29,676 plus GET = $30,,.913 = $120,062
]

NOTE: Current, Telephone Systemns Warranty runs to July 26, 2006.

4, Name of Vendor: Hawuiian Telcom 5. Price;

Address; 1177 Bishop Street, A15, Honolaly, Hawaii 96813 $120,062

8. i 7. Prior Exemption Ref, No.
Term of Comtract: 000 03/2006 To: 07/25/2010 i 0

8. Explanation describing how procurement by competitiva means is either nat practiczble nor advantageous to the State:
Beginnng in early 2004, Verizon spent nearly a year designing and programming the new NEC telephone switch, based on the
specifications of the MMMC users and administrators. In Jaruary 2005 Varizon Hawaii becams Hawsiian Teloom, The
current PBX system is supported under warranty that ceme with the original system installed in 2004 and MMMC wishes to
purchase continued maintenance from Hawaiian Telcom under annua] fixed fee (as shown above) through July 25, 2010.
Hawaiian Telcom is very familiar with MMMC facility and with the new NEC system currently ip place, Hawaiian Telcom
serves as MMMC's single point of contact for trouble calls dealing with the MMMC islephone aystem, If a diffarent coropany
were contractad to perform the Maintenance & Repair, they may not ba able lo adequately or expeditiously support the entire
— . 3 . install it and ars not Gamiliar with poosamming. ste.

process or procedures 1o be followed it selecting the vendor to ensore maximum fair and ¢pen competition

AR ce th
8. Detaila of the
a8 practicable:
Open and competitive competition is not pracricables because MMMC will need Maintenance and Repair of the entire
telephone systemi under one Contractor who is intitvately familiar with the installation and programming of equipment for both
the old part of ths hospital and the new wing. Additionaily, there may be warranty igsues if the Maintenance and Repair are
not performed by the same Contractor that installed the original equipment, Expeditious and accurate repairs to the hospital
telephone system i3 of paramount importance, particularly during 2 nanral disaster or other emergency sifuation,

10. A description of the agency’s internal controls and approval requirements for the exempted procurement:
The Exetnption Request is reviewed by semior management of the facility, then forwarded to the Corporate Director of
Contract Management (CDCM) for review, Any changes made by the CDCM and mcorporated into the Exemption
Request will be reviewed by the facility management. Once the facility management has approved the Exemption
Request, it i submitted to the President & CEO of the Corporation for approval (if over $200,000 or if it covers more
than one facility). (The smaller roquests are approved by the CDCM).
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REQUEST FOR EXEMPTION FROM CHAPTER 103D, HRS (Cont.)

Name Position ___Involvement in Process
Wesley Lo Regional Chief Executive Officer D Approval [] Admimistration
Pat Saka : Regional Chief Financial Office Approval Administration
Carolyn Bader Contract Manager Approval Administration
|_Gerald Matsui, Assist. Adm Requestor of Action Approval Admipistration

Approval Administration |
Approval [ | Administration

Department: Contract Management
\ L, . Contact Namea: Carolyn Bader
19. Direct inquiries to; Phone Number: (308) 442-5254
Fax Number: (808) 242-2539

14. This exemption should be considered for list of cxemptions attached to Chapter 3-120, HAR: YES[J] NO[]
Agency shall ensure adherence 1o applicable administrative and Slalutory requirements

6. 4 certify that the information provided above is, to the besy of my knowledge, true and correcy,

/i i %[(T{O(D

Dephrtment Hdag Dets

16 .Date Notice Posted 2 ~/ S '-C!ga

The Head of the Purchasing Agency is in the process of reviewing this request for exemption from Chapter 103D, HRS.
Submit written objectiona to this notice to issue an exemption from Chaptar 103D, HRS, within seven calendar days or a3
otherwise allowed fom the above posted date to:  Head of Purchasing Apency
HHSC
3675 Kilauea Ave.
Honoluhy, Hawaii 96316

Head of Purchasing Agency's comments;

_

" PPROVED | _| DISAPPROVED ) J)\ Dd r”/ b
Head of hasing% Dsfa f
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